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Date: 16/02/2023
To: Boursa Kuwait Securities Company

Greetings...

Subject: Company BOD Meeting Results (WINSRE)
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With reference to the above subject, and WARBA
Insurance and Reinsurance Company’s commitment to
the principles of disclosure and transparency, and in
implementation of the instructions of the Capital Markets
Authority regarding the disclosure of essential
information, we inform you that the Board of Directors of
WARBA Insurance and Reinsurance Company conducted
its 15t meeting of year 2023 today, Thursday, dated
16/02/2023, at 01:30 noon, and the final financial
statements were discussed and approved for the fiscal
year ending on 12/31/2022.

Thank you for your kind cooperation.

Best Regards,
Accept the highest consideration and respect,

Anwar Jawad BuKhamseen

Chairman of Board of Directors

Attachments:

e Appendix (11) Disclosure of Material Information Form.
e Financial Results Form for Kuwaiti Company (KWD).

¢ Auditors’ Report.
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Disclosure of Material Information Form

Name of the Listed Company
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Board of Directors of WARBA Insurance and Reinsurance
Company conducted its 1 meeting of year 2023 today,
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Material Information

saalgll delull Jla b 02023 e J5Y) 4elaia) 2023/02/16

Significant Effect of the material information on the
financial position of the company
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None. Aag

Significant Effect on the financial position shall be mentioned LG & 0 50l L,;Ll.‘h == ‘J‘“ o oA J.Sf_‘“ ol 'fm )SJ ﬁ"
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Effect on other listed companigs' wh'ich are merrfber's of the L 45,0 s e 5 ad I Y1y Aa gl S5 e yuai
same Group, the other companies’ disclosure obligations are

limited to disclosing the information and the financial effect
occurring to that company itself.
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WARBA reinsirance

Company Name
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WARBA Insurance and Reinsurance company (K.S.C.P.)
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Financial Year Ended on 2022-12-31 (b Agial) AdLal) Aidl) it
Board of Directors Meeting Date 2023-02-16 B0 adana plaial fy U5

Required Documents
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Approved financial statements
Approved auditor's report
This form shall not be deemed to be complete unless
the documents mentioned above are provided.
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2021-12-31 2022-12-31 Statement
AV AS Al ety palall (5 luall) )l Al
33% 2,343,147 3,114,002 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
Adddall o Al agudt (5 lud) dsy
33% 13.77 18.34 o Al Bkl el () o)
Basic & Diluted Earnings per Share
Al glatall s |
(26%) 82,976,548 61,551,398 el Syt
Current Assets
| | Slaal
(20%) 123,191,953 99,037,265 Sl o]
Total Assets
A platall iy glaall
(33%) 71,774,291 48,418,880 = e
Current Liabilities
s gl Jas)
(27%) 82,555,064 60,358,468 e, = !
Total Liabilities
AV A Al ealisay dalall LS (5 5o o)
(5%) 40,701,858 38,746,041 Total Equity attributable to the owners of the
Parent Company
bl ol Y Aen
15% 19,478,727 22,448,198 . .
Total Operating Revenue
Gabe il (3 Luall y dla
33% 2,343,743 3,114,002 ) . . & oy
Net Operating Profit (Loss)
A S g saaall JUal (a5 / &SI el luall
- 48y Locdh o g Y 448} Ll da 60 Y
e i e nF Accumulated Loss / Paid-Up Share Capital

Financial Results Form

Kuwaiti Company (KWD)
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Statement
2021-12-31 2022-12-31
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333% 437,116 1,892,730 Net‘Proﬁt (Loss) represents the amount
attributable to the owners of the parent
Company
aasaall 5 Ayl agull (5_lud) 4y
333% 2.57 11.12 o 3ol pged] (2t e
Basic & Diluted Earnings per Share
Agbus Sl calal ¥ Alead
9% 5,491,895 5,964,485 , G
Total Operating Revenue
e il (5 ,lualdl ) la
(2%) 867,303 846,392 _ il () b o
Net Operating Profit (Loss)
e Not Applicable for first Quarter I oM e sauy e
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'~ Increase in Net premiums earned by KD 2.9M

representing 16% change compared to last year olall Al A5 Jlie 716 yaS Ay
- Decrease in investment income by KD 743K S b all 743 aday L) e Jaall el -

representing 43% change compared to last year. el Al A5 Jlie 743 a5 s

- Increase in net incurred claims by KD 1.2M Db sale 1,2 phaey 3aSall ldUnall s A50l ) -
representing 11% change compared to last year. caball alally A5 e 711 sl Ay (S

KWD 1,646,975
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WAR BA Reinsurance
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF WARBA
INSURANCE AND REINSURANCE COMPANY K.S.C.P.

Report on the Audit of Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Warba Insurance and Reinsurance
Company K.S.C.P. (the “Parent Company”) and its subsidiary (collectively the “Group”), which
comprise the consolidated statement of financial position as at 31 December 2022, the
consolidated statement of income, consolidated statement of comprehensive income, consolidated
statement of changes in equity, and consolidated statement of cash flows for the year then ended
and notes to the consolidated financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at 31 December 2022, and its
consolidated financial performance and its consolidated cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of the
Group in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics
Jfor Professional Accountants (including International Independence Standards) (IESBA Code),
and we have fulfilled our other ethical responsibilities in accordance with the IESBA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements of the current year. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. For each
matter below, our description of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the Audit of
the Consolidated Financial Statements section of our reports, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond our
assessment of the risks of material misstatement of the consolidated financial statements. The
results of our audit procedures, including the procedures performed to address the matters below,
provide the basis of our audit opinion on the accompanying consolidated financial statements.
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF WARBA
INSURANCE AND REINSURANCE COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)

Key Audit Matters (continued)

a)  Recoverability of receivables arising from insurance and reinsurance contracts

The receivables arising from insurance and reinsurance contracts amounting to KD 13,277,565
representing 13% of the Group’s total assets are significant to the Group’s consolidated financial
statements as at 31 December 2022. The determination as to whether a receivable is collectable
involves significant management judgement. Management considers specific factors, which include
the age of the balance, existence of disputes, recent historical payment patterns and any other
available information conceming the creditworthiness of counterparties. Management uses this
information to determine whether a allowance for impairment is required either for a specific
transaction or for a customer's balance.

We determined this to be a key audit matter because it requires a high level of management
judgement and due to the materiality of the amounts involved.

Our audit procedures included evaluating the ageing analyses of receivable balances where no
allowance for impairment was recognised, to assess whether there are any indicators of impairment.
This included verifying if payments had been received subsequent to the year-end, reviewing
historical payment patterns and any correspondence with customers on expected settlement dates.

We selected a sample of receivable balances where allowance for impairment of receivables was
recognised and inquired about the rationale behind management's judgement. In order to evaluate
the appropriateness of these judgements, we verified whether balances were overdue, the customer's
historical payment patterns and whether any post year-end payments have been received up to the
date of completing our audit procedures. We also obtained corroborated evidences including
correspondence supporting any disputes between the parties involved, attempts by management to
recover the amounts outstanding and on the credit status of significant counterparties where
available.

By performing the procedures mentioned above, we also assessed management's rationale where
allowances for impairment were recognised on transactions that were not overdue as at the reporting
date.

Further, we assessed the adequacy of disclosures relating to the receivables arising from insurance
and reinsurance contracts given in Note 9 to the consolidated financial statements.



EY

Building a better
working world

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF WARBA
INSURANCE AND REINSURANCE COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)
Key Audit Matters (continued)

b)  Insurance Contract Liabilities

Insurance contract liabilities include: (“Outstanding Claims reserve” or “OCR”), (“Unearned
Premiums Reserve” or “UPR”), (“Life Mathematical Reserve” or “LMR”) and (“Incurred But
Not Reported reserve” or “IBNR”). Insurance contract liabilities are significant to the Group’s
consolidated financial statements as at 31 December 2022. As disclosed in Note 2.5 to the
consolidated financial statements, the determination of these reserves involves significant
judgment over uncertain future outcomes, including primarily the timing and ultimate full
settlement of long-term policyholder liabilities. The Group uses different models to calculate the
insurance contract liabilities. The Group uses valuation models to support the calculations of the
insurance and reinsurance technical reserves. The complexity of the models may give rise to errors
as a result of inadequate/ incomplete data or the design or application of the models.

Actuarial assumptions such as mortality, morbidity and customer behavior, along with Groups
historical claims data are key inputs used to estimate these long-term liabilities. Due to the
significance of estimation uncertainty associated with the determination of the insurance contract
liabilities, this is considered a key audit matter.

The Group uses the work of a management’s specialist, and an external independent actuary for
the determination of Insurance contract liabilities. Our audit procedures focused on evaluating the
competence, capabilities and objectivity of the management’s specialist and external independent
actuary and evaluating their work, which involved analysing the rationale for the economic and
actuarial assumptions used by the managements of the Group along with comparison to applicable
industry benchmarks. Our internal actuarial specialists were part of our audit team to assist us in
evaluating the key inputs and assumptions.

In addition, we have performed test of controls in place, checked the design and the operating
effectiveness of key controls. We have also performed substantive analytical procedures, and
tested on a sample basis the accuracy of the historical data used, and reasonableness of
assumptions adopted, and recalculating the non-life insurance technical reserves on a sample basis
whenever required, in the context of both the Group and industry experience and specific product
features. We further evaluated the adequacy of disclosures relating to insurance contract liabilities
in Note 16 to the consolidated financial statements.
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF WARBA
INSURANCE AND REINSURANCE COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)

Other information included in the Group’s 2022 Annual Report

Management is responsible for the other information. Other information consists of the
information included in the Group’s Annual Report, other than the consolidated financial
statements and our auditor’s report thereon. We obtained the report of the Parent Company’s
Board of Directors, prior to the date of our auditor’s report, and we expect to obtain the remaining
sections of the Annual Report after the date of our auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we
do not and will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information identified above and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed on the other information that we obtained prior to the date of this auditor’s report, we
conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concer, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.



EY

Building a better
working world

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF WARBA
INSURANCE AND REINSURANCE COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

» Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, actions taken to eliminate threats or safeguards applied.
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SINDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF WARBA
INSURANCE AND REINSURANCE COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current
year and are therefore the key audit matters. We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion proper books of account have been kept by the Parent Company and
the consolidated financial statements, together with the contents of the report of the Parent
Company’s Board of Directors relating to these consolidated financial statements, are in
accordance therewith. We further report that, we obtained all the information and explanations
that we required for the purpose of our audit and that the consolidated financial statements
incorporate all information that is required by the Companies Law No 1 of 2016, as amended, and
its executive regulations, as amended, and by the Parent Company’s Memorandum of
Incorporation and Articles of Association, as amended, that an inventory was duly carried out and
that, to the best of our knowledge and belief, no violations of the Companies Law No 1 of 2016,
as amended, and its executive regulations, as amended, nor of the Parent Company’s
Memorandum of Incorporation and Articles of Association, as amended, have occurred during
the year ended 31 December 2022 that might have had a material effect on the business of the
Parent Company or on its financial position.

We further report that, during the course of our audit, we have not become aware of any violations
of the provisions of Law No 7 of 2010 concerning the Capital Markets Authority and its related
regulations during the year ended 31 December 2022 that might have had a material effect on the
business of the Parent Company or on its financial position.
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Warba Insurance and Reinsurance Company K.S.C.P. (Formerly “Warba Insurance
Company K.S.C.P.”) and its Subsidiary -
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 December 2022

31 December 31 December

2022 2021
Notes KD KD

ASSETS
Property and equipment 5 7,304,970 7,235,392
Investment in associates 6 8,336,796 8,076,790
Loan secured by life insurance policies 17,072 22,288
Financial assets available for sale 7 21,796,472 24,727,974
Financial assets at fair value through profit or loss 8 11,574,143 9,288,767
Reinsurance share in outstanding claims reserve 16 15,374,566 42,188,938
Insurance and reinsurance receivables 9 13,277,565 12,096,387
Other assets 10 7,701,658 6,621,005
Fixed deposits 11 6,806,775 5,488,820
Cash and cash equivalents 12 6,853,248 7,445,592
TOTAL ASSETS 99,037,265 123,191,953
EQUITY AND LIABILITIES
Equity
Share capital 13 17,710,846 17,710,846
Statutory reserve 14 8,781,109 8,781,109
General reserve 4,000,000 4,000,000
Voluntary resetve 14 764,895 764,895
Treasury shares 15 (1,122,737 (893,031)
Treasury shares reserve 223,066 305,756
Cumulative changes in fair values reserve 4,563,238 7,608,455
Retained earnings 3,825,624 2,423,828
Equity attributable to equity holders of the Parent Company 38,746,041 40,701,858
Non-controlling interests (67,244) (64,969)
Total equity 38,678,797 40,636,889
Liabilities
Long term loan 4,000,000 4,000,000
Insurance contract liabilities 16 34,973,900 59,663,899
Insurance and reinsurance payables 17 10,871,409 9,641,318
Qther liabilities 18 10,513,159 9,249,847
Total liabilities 60,358,468 82,555,064
TOTAL EQUITY AND LIABILITIES 99,037,265 123,191,953

-

Sheikh Mohammed\srrah Sabah Al-Sabah
Vice Chairman

WARBA liownce: By
Ggol iy »x %

The attached notes 1 to 25iform part of these consetidated finanial statements.
Ll ns; finany ents. -




Warba Insurance and Reinsurance Company K.S.C.P. (Formerly “Warba Insurance

Company K.S.C.P.”) and its Subsidiary

CONSOLIDATED STATEMENT OF INCOME
For the year ended 31 December 2022

Notes

Revenues:
Gross premiums written
Premiums ceded to reinsurers

Net premiums written

Movement in unearned premiums reserve
Movement in life mathematical reserve

Net premiums earned

Commissions income ¢arned on ceded reinsurance
Policy issuance fees

Expenses:

Net claims incurred 16
Commissions and premiums' acquisition costs

General and administrative expenses

Net underwriting income

Net investment income / expense 3
Other insurance services income

Foreign currency exchange differences

Other income

Share of results of associates 6

Other expenses:

Unallocated general and administrative expenses

Other insurance services expense

Allowances for impairment for doubtful and bad debts 9

Profit before contribution to Kuwait Foundation for the
Advancement of Science (KFAS), National Labor Support Tax
(NLST) and Zakat

Contribution to KFAS
NLST

Zakat

PROFIT FOR THE YEAR
Attributable to:

Equity holders of the Parent Company
Non-controlling interest

BASIC AND DILUTED EARNINGS PER SHARE ATTRIBUTABLE TO
THE EQUITY HOLDERS OF THE PARENT COMPANY 4

The attached notes 1 to 25 form part of these consolidated financial statements.

2022 2021
KD KD
40,867,841 34,211,716
(18343,112)  (15413,822)
22,524,729 18,797,894
(1,822,668) (770,815)
138,182 (62,776)
20,840,243 17,964,303
1,514,157 1,438,938
93,798 75,436
22,448,198 19.478.727
(12,720,476)  (11,475,361)
(2,083,948)  (2.234,329)
(3,520,890)  (3,425294)
(18,325314)  (17,134,984)
4,122,884 2,343,743
533,769 1,334,785
571,504 444,506
33,230 92,138
20,764 50,536
461,398 403,557
5,743,549 4,669,265
(1,131,595) (956,226)
(569,307) (559,547)
(752,321) (700,000)
(2,453,223) (2,215,773)
3,290,326 2,453,492
(31,855) (22,036)
(105,966) (81,244)
(40,778) (30,035)
3,111,727 2,320,177
3,114,002 2,343,147
(2,275 (22,970)
3.111,727 2320.177
18.34 Fils 13.77 Fils
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