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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF WARBA INSURANCE COMPANY
K.S.C.P.

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Warba Insurance Company K.S.C.P. (the “Parent Company™) and its subsidiary (collectively “the
Group™) as at 30 Septemebr 2020, and the related interim condensed consolidated statement of income,
and interim condensed consolidated statement of comprehensive income for the three months and nine
months periods then ended and the related interim condensed consolidated statement of changes in
equity and interim condensed consolidated statement of cash flows for the nine months period then
ended. The management of the Parent Company is responsible for the preparation and presentation of
this interim condensed consolidated financial information in accordance with International Accounting
Standard 34: Interim Financial Reporting (“IAS 34”). Our responsibility is to express a conclusion on
this interim condensed consolidated financial information based on our review,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in
accordance with IAS 34.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in
agreement with the books of account of the Parent Company. We further report that, to the best of our
knowledge and belief, we have not become aware of any violations of the Companies Law No. 1 of
2016, as amended, and its executive regulations, as amended, nor of the Parent Company's Memorandum
of Incorporation and Articles of Association, as amended, during the nine months period ended 30
September 2020 that might have had a material effect on the business of the Parent Company or on its
financial position.

We further report that, during the course of our review, to the best of our knowledge and belief, we have
not become aware of any violations of the provisions of Law No 7 of 2010 conceming the Capital
Markets Authority and its related regulations during the nine months period ended 30 Septemebr 2020
that might have had a material effect on the business of the Parent Company or on its financial position.

/
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LICENCE NO. 207-A
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Warba Insurance Company K.S.C.P. and its Subsidiary

INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME (UNAUDITED)
For the period ended 30 September 2020

Three months ended Nine months ended
30 September 30 September
Notes 2020 2019 2020 2019

KD KD KD KD
REVENUES:
Gross premiums written 5,923,655 5,091,458 21,555,101 20,079,617
Premium ceded to reinsurers (2,448,758)  (2,376,171)  (9,854,692)  (8,921,343)
Net preminms written 3,474,897 2,715287 11,700,409 11,158,274
Movement in ungamed premium reserve (232,083) 442,170 (199,014) (234,440)
Movement in life mathematical reserve 18,147 (115,351) 101,416 (16,374)
Net premiums earned 3,260,961 3,042,106 11,602,811 10,907,460
Commissions income on ceded reinsurance 352,288 264,937 1,040,393 893,499
Policy issuance fees 34,000 35,383 88,475 132,463
Total revenues 3,647,249 3,342.426 12,731,679 11,933,422
EXPENSES:
Net claims incurred (1,940,266)  (2,389,284) (6,341,929)  (6,936,004)
Commissions and premiums' acquisition costs (511,220) (363,854) (1,542,419)  (1,306,373)
General and administrative expenses (1,019,426) (878,012) (3,614,895)  (3,603,573)
Total expenses (3,470912)  (3,631,150)  (11,499,243) (11,845,950)
NET UNDERWRITING INCOME (LOSS) 176,337 (288,724) 1,232,436 87472
Net investment income 3 416,426 159,064 885,536 1,354,814
Share of results of associates 52,144 17,162 131,777 168,245
Other insurance services income 120,049 112,039 412,310 372,492
Foreign currency exchange difference (205,615) 81,740 (211,570) 95,606
Other income 25,596 26,334 19,376 87,227

584,937 107,615 2,469,865 2,165,856
OTHER EXPENSES:
Other insurance services expense (169,050) (168,195) (443,669) (561,992)

Allowance for impairment of doubtful and bad debts (7,911) (500,000) (516,243)

(169,050) (176,106) (943,669)  (1,078,235)

Profit (loss) before provisions for contribution to Kuwait
Foundation for the Advancement of Science (KFAS),

National Labor Support Tax (NLST) and Zakat 415,887 (68,491) 1,526,196 1,087,621
Contribution to KFAS (2,619) 762 (12,756) (10,196)
NLST (4,807) 292) (31,222) (27,701)
Zakat (2,575) 728 (12,541) (9,180)
PROFIT (LOSS) FOR THE PERIOD 405,886 (67,293) 1,469,677 1,040,544
Attributable to:

Equity holders of the Parent Company 411,084 (56,396) 1,452,478 1,073,074

Non-controlling interest (5,198) (10,897) 17,199 (32,530)

405,886 (67,293) 1,469,677 1,040,544

BASIC AND DILUTED EARNINGS PER SHARE
ATTRIBUTABLE TO THE EQUITY HOLDERS OF
THE PARENT COMPANY 4 2.47 Fils (0.34) Fils 8.74 Fils 6.46 Fils

The attached notes 1 to 17 form part of this interim condensed consolidated financial information.
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Warba Insurance Company K.S.C.P. and its Subsidiary

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE

INCOME (UNAUDITED)
For the period ended 30 September 2020

Profit (loss) for the period

Other comprehensive income (Loss):

Ttems that are or may be reclassified o the interim condensed
consolidated statement of income in subsequent periods:

- Net unrealized gain (loss) of financial assets available for
sale

- Impairment loss of financial assets available for sale

- Share of other comprehensive gain (loss) of associates

Other comprehensive income (loss) for the period
Total comprehensive income (loss) for the period

Attributable to:
Equity holders of the Parent Company
Non-controlling interests

Note

Three months ended Nine months ended
30 September 30 September
2020 2019 2020 2019
KD KD KD KD
405,886 (67,293) 1,469,677 1,040,544
594,477 (118,339) (2,929,326) 821,441
- - 95,876 -
6,600 (651) 875 (749)
601,077 (118,990) (2,832,575) 820,692
1,006,963 (186,283) (1,362,898) 1,861,236
1,012,161 (175,386) (1,380,097) 1,893,766
(5,198) (10,897) 17,199 (32,530)
1,006,963 (186,283) (1,362,898) 1,861,236

The attached notes 1 to 17 form part of this interim condensed consolidated financial information.
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Warba Insurance Company K.S.C.P. and its Subsidiary

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION (UNAUDITED)
As at 30 September 2020

ASSETS

Property and equipment

Investment in associates

Loan secured by life insurance policies
Financial assets available for sale

Financial assets at fair value through profit or loss
Reinsurance share in outstanding claims reserve
Insurance and reinsurance receivables

Other assets

Term deposits

Bank balances and cash

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity

Share capital

Statutory reserve

General reserve

Voluntary reserve

Treasury shares

Treasury shares reserve

Cumulative changes in fair values reserve
Retained eamings

Equity attributable to equity holders of the Parent

Company
Non-controlling interests

Total equity

Liabilitles

Insurance contract ligbilities

Insurance and reinsurance payables
Other liabilities

Total Habilities

TOTAL EQUITY AND LIABILITIES

Anwar Jawad Bu-Khamiscen..
Chairman

(Audited)
30 Septemb 31 Dy b 30 Septemb
2020 2019 2019
Notes Kb KD KD

5 7,332,868 7,302,192 7,330,520
1,697,744 7,565,095 7,437,601

22,641 26,491 28,955

6 17,549,339 20,445,323 18,718,753
8,084,737 7,911,186 7,257,449

47,205,380 49,202,692 49,394,010
14,130,304 13,503,821 16,676,640

6,698,131 6,097,469 5,233,109

7 6,588,215 6,671,600 6,673,579
8 3,184,679 414,143 1,108,027
118,494,038 119,140,012 119,858,643

9 17,710,846 17,278,874 17,278,874
8,781,109 8,781,109 8,781,109

4,080,000 4,000,000 4,000,000

764,395 764,895 764,895

10 (1,275,970) (1,275,970) (1,275,970)
164,760 164,760 164,760

3,688,866 6,441,441 6,227,363

1,756,730 1,951,903 1,854,598

35,511,236 38,107,012 37,795,629
(11,948) (29,147) (21,246)

35,499,288 38,077,865 37,774,383

11 64,043,528 65,285,130 65,322,479
9,165,539 9,177,949 11,033,097

9,785,683 6,599,068 5,728,684

82,994,750 81,062,147 82,084,260
118,494,038 119,140,012 119,858,643

Sheikh / Mohammed Jarrah Sabah Al-Sabah

Vice Chairman

WARBA_NSURANCESQ
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The attached notes 1 to 17 form part of this interim condensed consolidated financial information.
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